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Interest Rates and Bond Yields 
 

Historical overnight rates and bond yields are illustrated in the graph below. As the 

economic outlook improved from the Covid-19 pandemic along with inflationary pressures 

interest rates have increased to the highest levels in the last ten years.  Since the end of 

December 2021 the 10 year Government of Canada bond yield has improved from 

approximately 1.50% to 3.27% at the end of October 2022. The Bank of Canada Overnight 

rate has increased from 0.25% at the beginning of the year to 3.75% at the end of October 

2022. 

 

The immediate impact for the Town is that short, medium and long term investments are 

becoming more attractive as opportunities become available. 
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Note: 2, 5 and 10 year yields represent Government of Canada Benchmark bonds per Bank of Canada (https://www.bankofcanada.ca/rates/interest-rates/lookup-
bond-yields/). Overnight Rate per the Bank of Canada (http://www.bankofcanada.ca/rates/interest-rates/canadian-interest-rates/)


